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bomus, pension, interest. profit. gifi. rent.

a) WAGES : A wage may be defined
as the sum of money nazf* under the
contract by an employer to an emplovee
for service tha he rendered Wages are
generally peid in cash, but sometimes ot
is paid in the form of goods and
services. For example cereals like rice,
wheat given to the workers for work

b) SALARY : It is given to the
mdividual who perform mental work
more than physical work. It depends on
mental capacity, knowledge, education,
experierces, work efficiency and

pa‘fmceoftbeanployee.Sam'
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owner may be considered as a source of
mcome for the family.

€¢) PROFIT : It 1s refered as a reward
for the work of productive activity or a
work of entrepreneurial abilities. Profit
may vary at times depending on the
fluctuation of work

f) PENSION AND GRATUITY :

1$ given by the employer to the employec
after getting retirement from the work
place. It is given on monthly basis and
the amount depend on the salary drawn
at the time of retirement.

- Gratuity is the fixed amount given
to the employee at the time of
ent. It is given to those employee
Mﬁed 33 ym of service
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family then it can be considered ac a
source of income.
i) ROYALITY : Some individual like
writers, poet, lyrics etc. eam income by
publishing their work. Publisher used tg
give royality to the writer, poet baseq
on the sales of the books. So. royality
can be considered as a source of i INcCome
for them.

Now you know about the different
sources of mcome for a family. Can yoy
make list of sources of income of your

family?

84. SUPPLEMENTARY FAMILY
INCOME - NEEDS AND WAYS -
Generally, if you ask a question on
available income to any individual like -
# re you satisfied with your income? Can
you fulfil all needs and desire of your
family with the available income? Most
people will answer in negative ways.
Why it happen? Because at present
where price index is rising everyday, at
the same time the demands are also
increasing. So, one has to really work
hard to meet the situation and for this
purpose additional income has to be
earned by the family members. This
additional income is termed as

supplementary income to the family.
- 84. (i) NEEDS FOR SUPPLEMENTARY
;‘FADﬂLY INCOME :
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income. These are = ‘

| (a) To fulfil the basic needs or
| necessities of hite.

(b) To achieve family goals.

(©) To raise standard of living,

(d) To ensure savings for future
security.

(¢) Inflation
(a) To fulfil basic needs of life :

Money is required to fulfil basic
necessities of life as well as other
comfort of life. But it is not possible to
meet these expenses with the limited
income. So one has to be engaged in
some work to eamn additional income for
the family. ‘

(b) To achieve family goals : Each and

every family sets certain goals for their
ily. These goals may be short term

chasing durables like washing

- 18 not possible to
e available income.
ditional income
mple - Suppose
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enjoy comforts and luxuries to the
maximum. It is a human nature. One can
Judge the level of standard of living by
knowing to what extent the family is able
t0 meet the needs and to provide
comfort to the members. And also want
to shift towards higher standard of living.
So, it requires a lot of money which is
possible through supplementing family
mncome.

(d) To ensure savings for secure
future: Every individual likes to ensure
a secure future for the family, Because
nobody knows about the future, anything
may happen at any moment. These
unexpected happenings account for large
expenditure jeopardising the future. In
such times one needs extra amount which
may not be possible with previous
savings. So, one has to depend on
additional income or supplementary
income. Therefore, supplementary income
is essential to save for future.

(e) Inflation : It is one of the factors
which motivate the family to earn
supplementary income. The term
‘inflation’ is very common as, majority of
the population use this word. It is a
situation which arises out of population
explosion. Thus it create wide differences
between demand for the commodity and
supply of commaodity, which leads to rise

~ of the prices of commodities. As a result,

oy
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available income of the family may not
keep pace with the increase in prices. So
the need of supplementation of income is
felt by the family members.

Besides these, it is also essential to
meet the financial responsibilities of
expanding stages of family life cycle.
Family life cycle consists of three stages
like - Begining, expanding and contracting
stage. Out of these three, expanding
stage cover long period of life and
require quite good amount of money to
meet varieties of demand. Thus,
supplementary income 1s of grea: help for
the family.

&4 84 () WAYS OF SUPPLEMENTING
" FAMILY INCOME :
Income of a family can be

utilizes her leisure
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the family by doing part-time job. Today
it 1S very common to majority of
households. In part-time job one must
work for some fixed hours and is paid
for. For example - your friend Bina’s
mother works in a music school for twg
hours in the evening and earn extrg
amount for her family. In some
household, educated member take tution
in their free time and earn income for
their families. Many students take up
summer job during long vacation to eam
money to add to family income.

(¢) Increase in Real income : All of
you know about real income. Do you
remember? It has been discusscd in
begining of this chapter. The co-ordinated
participation of all the family members in
doing the household chores, can bring
about significant increase in family’s real
income. For example - if some of the
food product like ‘Jam’, ‘Jelly’,
‘Squash’, ‘Pickle’, ground spices
prepared in home, stitched day to day
wear and night dress in home, repairing
appliances, maintain kitchen garden etc.
can reduce the expenses of the family
which ultimately results in increasing
family’s real income.

(d) Judicious Investment of Savings :
It 1s one of the methods of
supplementing family Income. In this
method, families savings are invested in
a proper manner that ensures a good
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moome 10 the family. But investor should
have proper knowledge of mvostment as
well as market situation etc. You might
have noticed or heand about working of
seli-help group of your locality or village
or iown. Today, self help groups are
doing very good business. One of the
family members can be a member of
ﬁzisgmxpandeaminmefcn-ﬂ:efamﬂy.
(e) Judicious use of available material
resource : One can eam an income by
judicious use of available material
resources of the family. If a family
POSSEsses more material resource than
needed that can be used to eam income.
hm-ifﬁiehmxseistoobig for
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a family then one of the part of the
house can be given on rent or mothers
can open ‘creche’ or ‘day care centre’
or any member can use for teaching
students etc. If*there is any open space
around the house one can make use of
the land by planting fruits and vegetables.
In this way one can use available
resource to earn income for the family.
If you observe in your house hold, you
will also find some means of earning
additional income to your family.

Therefore, by adopting above
mentioned means, family income can be
supplemented and can IMprove economic
condition of the family.

SUMMARY

I total of money

/800ds or services available to use by the family

income, real income and psychic

future.
-adopting income generating
dicious investment, taking




